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10 MELCO

Mclco Resorts & Entertainment Limited and Subsidiaries
Condensed Consolidated Statements of Operations
(In thousands of U.S. dollars, except share and per share data)

OPERATING REVENUES

Casino

Rooms

Food and beverage

Entertainment, retail and other

Ciross revenues

Less: promotional allowances

Net revenues

OPERATING COSTS AND EXPENSES

Casino

Rooms

Food and beverage

Entertainment, retail and other

Cieneral and administrative

Payments to the Philippine Parties

Pre-opening costs

Development costs

Amortization of gaming subconcession

Amortization of land use rights

Depreciation and amortization

Property charges and other

Total operating costs and expenses

OPERATING INCOME

NON-OPERATING INCOME (EXPENSES)

Tnterest income

Interest expenses, net of capitalized interest

Other finance costs

Foreign exchange gains (losses), net

Other income, net

Loss on extinguishment of debt

Costs associated with debt modification

Total non-operating expenses, net

INCOME BEFORE INCOME TAX

TNCOME TAX CREDIT (EXPENSE}

NET INCOME

NET LOSS ATTRIBUTABLE TO NONCONTROLLING INTERESTS

NET INCOME ATTRIBUTABLE TO MELCO RESORTS & ENTERTAINMENT
LIMITED

NET INCOME ATTRIBUTABLE TO MELCO RESORTS & ENTERTAINMENT
LIMITED PER SHARE:
Basic
Diluted
NET INCOME ATTRIBUTABLE TO MELCO RESORTS & ENTERTAINMENT
LIMITED PER ADS:
Basic
Dilated

WEIGHTED AVERAGE SHARES OUTSTANDING USED IN NET INCOME

ATTRIBUTABLE TO MELCO RESORTS & ENTERTAINMENT LIMITED PER

SHARE CALCULATION:
Basic

Diluted

MELCO RESORTS & ENTERTAINMENT JAPAN LIMITED
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Three Months Ended Vear Ended
Dccember 31, Dccember 31,
2017 2016 2017 2016
{Unaudited) (Unaudited} (Unaudited) (Aundited)
% 1.249.513 $ 1,099,844 $ 4,937,597 % 4,176,667
71.164 69,338 271,500 263,289
31,273 47,904 184,979 177.513
43,924 31,893 203,763 197.011
1415874 1,268,979 5,597,839 4816482
(83.318) (76,101} (313.016}) (297,086}
1,332,536 1,192,878 5,284,823 4.519.396
(865,064} (750,898} (3,374,013) (2,904,922}
(8.389) (8.260) (32.641}) (33.218)
(16,056) (18,212} (57.927) (h3,781)
(21.612) (27,326} (88,2068) (109817}
(122,616} (120,510} (467121} (446,391}
(9.112) (9,928) (51,601} (34,403)
(1,097) (1,671} (2,274) (3,883)
(12,976) (88) (31.115) (95}
(14,309) (14,309} (37.237) (37,237)
(3.703) (5.704) (22.817) (22.816)
(113,451} (117,515) (460,521} (472,219}
(13,213) (2.489) (31,616} (5,298)
(1.203.,602) (1.076,910) (4.677.211) (4.136.280)
128,954 115,968 607.612 363.116
1,082 1,738 3,379 5,951
(34.733) (36,170} (229,582} (223,367}
(7.533) (13,344) (32.261) (35.796)
592 (2.919) 12,783 7.356
3.024 936 5282 3.572
(939) (17,435} (49,337) (17,435)
— (8,101} (2.793) (8.101)
(38.507) (55,295} (292,329} (288,020}
70,447 20,673 315283 75.096
9435 (4,162} 10 (8,178
71,392 16,511 315293 66918
9.780 26,765 31,709 108,988
§ 81,172 $ 43,276 $ 347,002 5 175,906
$ 0.035 $ 0.030 $ 236 5 0.116
b 0.033 % 0.029 % 235 b 0.1135
$ 0.166 $ 0.089 $ 0.709 $ 0.348
$ 0.164 $ 0.088 $ 0.704 $ 0.346
1.469,344,163 1,463,660,679 1,467,633,209 516,714,277
1,482,030,219 1,473,600,609 1.479,342.209 525,284,272
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10 MELCO

Melco Resorts & Entertainment Limited and Subsidiarics
Condensed Consolidated Balance Sheets

ASSETS

CURRENT ASSETS

Cash and cash equivalents

Investment securities

Bank deposits with original maturities over three months
Restricted cash

Accounts receivable, net

Amounts due from affiliated companies
Inventories

Prepaid expenses and other current assets
Total current assets

PROPERTY AND EQUIPMENT, NET
GAMING SUBCONCESSION, NET
INTANGIBLE ASSETS

GOODWILL

LONG-TERM PREPAYMENTS, DEPOSITS AND OTHER ASSETS

RESTRICTED CASH
DEFERRED TAX ASSETS
LAND USE RIGHTS, NET
TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES

Accounts payable

Accrued expenses and other current Liabilities
Income tax payable

Capital lease obligations, due within one year
Current portion of long-term debt, net

Amounts due to affiliated companies

Total current liabilities

LONG-TERM DEBT, NET

OTHER LONG-TERM LIABILITIES
DEFERRED TAX LIABILITIES

CAPITAL LEASE OBLIGATIONS, DUE AFTER ONE YEAR
AMOUNT DUE TO AN AFFILIATED COMPANY

SHAREHOLDPERS' EQUITY

Ordinary shares

Treasury shares

Additional paid-in capital

Accumulated other comprehensive losses
(Accumulated losses) retained eamings

Total Melco Resorts & Entertainment Lirmted shareholders” equity

Noncontrolling interests
Total equity
TOTAL LIABILITIES AND EQUITY

MELCO RESORTS & ENTERTAINMENT JAPAN LIMITED
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(In thousands ot U.S. dollars)

December 31,
2017

December 31,
2016

(Unaudited)

¥ 1,408,211

(Audited)

$ 1,702,310

89,874 —
9. 884 210,840
45412 39,152
176,544 225 438
2.377 1,103
34,988 32,600
77,503 68,111
1,844,793 2,279,554
5,730,760 5,655,823
256,083 313320
4,220 4220
81,915 81915
189,645 194911
130 130

11 152
787,499 810316

$ 8,895,056

$ 9,340,341

$ 16041 $ 17434
1,563,585 1,369,943
3,179 7422
33,387 30,730
51,032 50,583
16,790 3,028
1,684,014 1,479,140
3,506,530 3,669,692
48 (87 49287
53,994 56,451
265,896 262357
919 —
14,784 14,759
(90) (108)
3,671,805 2,783,062
(26,610} (24,768)
(772,338} 570,925
2,887,551 3,343 870
448,065 479 544
3335616 3,823 414

¥ 8,895,056

$ 9,340,341
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Mclco Resorts & Entertainment Limited and Subsidiaries
Reconciliation ot Net Income Attributable to Mclco Resorts & Entertainment Limited to
Adjusted Net Income Attributable to Meleco Resorts & Entertainment Limited

(In thousands of U.S. dollars, cxcept share and per sharce data)

Three Months Ended Ycar Ended
Deecmber 31, Dceember 31,
2017 2016 2017 2016
(Unaudited) (Unaudited) (Unaudited) (Unandited)

Net Income Attributable to Meleo Resorts & Entertainment Limited $ 81,172 § 43276 % 347,002 § 175906
Net Gain on Disposal of Property and Equipment to Belle Corporation — — — (8,134)
Pre-opening Costs 1,097 1,671 2,274 3,883
Development Costs 12976 88 31,115 95
Property Charges and Other 13215 2,489 31.616 5298
Loss on Extinguishment of Debt 939 17,435 49,337 17,435
Costs Associated with Debt Moedificatien — 8,101 2.793 8,101
Income Tax Impact on Adjustments (98} 392 (360) 378
Noncontrolling Interests Impact on Adjustments (7.932) (10,291) (10,606) (9.947)

Adjusted Net Income Attributable to Melco Resorts & Entertainment Limited $ 101369 § 63,161 § 453171 & 193 015

ADIUSTED NET INCOME ATTRIBUTABLE T

MELCO RESORTS & ENTERTAINMENT
LIMITED PER SHARE:

Basic 3 0.069 § 0.043 % 0.309 § (.127

Diluted $ 0068 § 0.043 % 0.306 § 0.127

ADIUSTED NET INCOME ATTRIBUTABLE TO

MELCO RESORTS & ENTERTAINMENT
LIMITED PER ADS:

Basic 3 0207 § 0.129 § .926 § (0.382

Diluted 3 0205 § 0.129 § 0919 § (1.380

WEIGHTED AVERAGE SHARES QUTSTANDING

USED IN ADJUSTED NET INCOME
ATTRIBUTABLE TO MELCO RESORTS &
ENTERTAINMENT LIMITED PER SHARE
CALCULATION:

Basic 1.469.344.163 1.463.660.679 1.467.653.209 1.516,714.277

Diluted 1.482.030,219 1.473.600.609 1,479.342.209 1,525,284,272

Mclco Resorts & Entertainment Limited and Subsidiaries
Reconciliation ot Operating Income (Loss) to
Adjusted EBITDA and Adjusted Property EBITDA
(Inthousands of U.S. dollars)
Thrce Months Ended December 31, 2017
City of
Altira City of Studio Dreams Corporate
Macau Mocha Dreams City Manila and Others Total
(Unaudited} (Unaudited} (Unaudited} (Unaudited} (Unaudited} (Unaudited} (Unaudited}

Operating Income (Loss) $ 13,039 § 5114 $132,793 § 28915 § 19972 § (70.879) §$ 128,954
Payments to the Philippine Parties — — — — 9,112 — 9,112
Land Rent to Belle Corporation — — — — 782 — 782
Pre-opening Costs — — 966 131 — — 1,097
Development Costs — — — — — 12,976 12,976
Depreciation and Amortization 4.975 2,090 40,782 46,081 21,042 18,495 133,465
Share-based Compensation 54 (73) 828 367 247 3,787 5210
Property Charges and Other (611) 305 (5.692) 15981 2,638 594 13215

Adjusted EBITDA 17.457 7436 169677 91475 53,793 (35,027) 304811
Corporate and (Others Bxpenses — — — — — 35,027 35027

Adjusted Property EBITDA $ 17457 § 7436 $169677 § 91475 § 53793 § —  $ 339,838

Thrce Months Ended December 31, 2016
City of
Altira City of Studio Dreams Corporate
Macau Mocha Dreams City Manila and Others Total
(Unaudited} (Unaudited} (Unaudited} (Unaudited} (Unaudited} (Unaudited} (Unaudited}

Operating (Loss) Income $ (2410) § 2,593 $139279 § 9373 § 19917 § (52,784) $ 115968
Payments to the Philippine Parties — — — — 9,928 — 9.928
Land Rent to Belle Corporation — — — — 803 — 803
Pre-opening Costs — — 1,047 624 — — 1,671
Development Costs — — — — — 88 88
Depreciation and Amortization 5.652 2,797 44 505 45 646 21443 17,485 137,528
Share-based Compensation 45 45 601 80 117 2,851 3,739
Property Charges and Other — — 3.245 931 (2.008) 321 2489

Adjusted EBITDA 3,287 5435 188.677 56,654 50200 32,039y 272214
Corporate and (Others Bxpenses — — — — — 32,039 32,039

Adjusted Property EBITDA § 3287 § 5435 3188677 § 56654 § 50200 % —  $304.253

MELCO RESORTS & ENTERTAINMENT JAPAN LIMITED
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Meleo Resorts & Entertainment Limited and Subsidiarics
Reconciliation of Operating Income (Loss) to
Adjusted EBITDA and Adjusted Property EBITDA

Operating (Loss) Income
Payments to the Philippine Parties
Land Rent to Belle Corperation
Pre-opening Costs
Development Costs
Depreciation and Amortization
Share-based Compensation
Property Charges and Other
Adjusted EBITDA
Corporate and Others Expenses
Adjusted Property EBITDA

Operating (Loss) Income
Payments to the Philippine Parties
Land Rent to Belle Corpoeration
Net Gain on Disposal of Property and Equipment to Belle
Corporation
Pre-opening Costs
Development Costs
Depreciation and Amortization
Share-based Compensation
Property Charges and Other
Adjusted EBITDA
Corporate and Others Expenses

Adjusted Property EBITDA

Net Income Attributable to Meleo Resorts & Entertainment Limited

Net Loss Attributable te Noncontrolling Interests
Net Income

Income Tax (Credit) Expense

Interest and Other Non-Operating Expenses, Net

Property Charges and Other

Share-based Compensaticn

Depreciation and Amortization

Development Costs

Pre-opening Costs

Land Rent to Belle Corporation

Payments to the Philippine Parties
Adjusted EBITDA

Corporate and Others Expenses
Adjusted Property EBITDA

(In thousands of U.S. dollars)

Year Ended December 31, 2017

City of
Altira City of Studio Dreams Corporate
Macau Mocha Dreams City Manila and Others Total
(Unaudited) {(Unandited) (Unandited) (Unaudited) (Unandited) (Unandited) (Unaudited)
$ (149) § 18206 § 625766 $ 126,247 § 92,636 $(255094) § 607612
— — — — 51,661 — 51,661
— — — — 3,143 — 3,143
— — 1,933 116 225 — 2,274
— — — — — 31,115 31,115
20,973 8,312 171,216 184456 84,200 71418 540,575
204 24 2,934 1,294 516 12,333 17,305
(357) 97 3,023 23455 2,638 2,760 31,616
20,671 26,639 804,872 335568 235,019 (137468) 1,285301
— — — — — 137468 137468
$ 20671 $§ 26,639 $ 804872 §$335568 $235019 % —  $1422769
Year Ended December 31, 2016
City of
Altira City of Studio Dreams Corporate
Macan Mocha Dreams City Manila and Others Total
(Unaudited) (Unandited} (Unaudited} (Unaudited) (Unandited) (Unaundited} (Unaudited)
$ (18,091) § 11,694 $ 559470 § (29,099) § 38,705 $(199,563) § 363,116
— — — — 34,403 — 34,403
— — — — 3,327 — 3327
— — — — (8,134} — (8,134)
— — 1,355 2528 — — 3,883
— — — — — 95 95
22,950 11,921 175,676 179,905 91,389 70431 552272
60 174 2,354 826 2,087 12,986 18,487
197 — 3436 1.825 (1.441) 1.281 5,298
5116 23,789 742,291 155985 160,336 (1147701 972,747
— — — — — 114,770 114,770
$ 5116 § 23,789 $ 742291 $155985 $ 160336 § —  $1,087517
Meclce Resorts & Entertainment Limited and Subsidiaries
Reconciliation ot Net Income Attributable to Mclco Resorts & Entertainment Limited to
Adjusted EBITDA and Adjusted Property EBITDA
(In thousands ot U.S. dellars)
Three Months Ended Year Ended
December 31, Deccmber 31,
2017 2016 2017 2016
(Unaudited) (Unaudited) (Unaudited) (Unaudited}
$ 81,172 $ 43276 $ 347,002 $ 175906
(9780 (26,765) (31,709) (108.988)
71,392 16,511 315,293 66,918
(945) 4.162 (10 8178
58.507 95,295 292329 288,020
13,215 2.489 31616 5,298
5,210 3,739 17,305 18487
133,465 137,528 540,575 552,272
12976 88 31,115 95
1,097 1.671 2,274 3.883
Net Gain on Disposal of Property and Equipment to Belle Corporation — — — (8,134)
782 803 3,143 3327
9,112 9,928 51,661 34,403
304.811 272,214 1,285,301 972,747
35,027 32.039 137,468 114,770
$ 339,838 $ 304,253 $1422,769 $1,087.517
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Meclco Resorts & Entertainment Limited and Subsidiarics
Supplemental Data Schedule

Three Months Ended Year Ended
Deeember 31, Dceember 31,
2017 2016 2017 2016
Room Statistics:
Altira Macau
Average daily rate (3} $ 209 $ 210 $ 204 $ 205
Occupancy peravailable room 99% 94% 96% 94Y%
Revenue peravailable room (4} $ 207 $ 197 $ 196 $ 193
City of Drcams
Average daily rate (3} $ 209 $ 205 $ 202 $ 200
Occupancy peravailable room 97% 98% 97% 96%
Revenue per available room (4) $ 202 $ 199 $ 196 $ 192
Studio City
Average daily rate (3) $ 145 $ 138 $ 140 $ 136
Occupancy peravailable room 99% 99% 99% 98%
Revenue peravailable room (4) $ 144 $ 137 5 138 $ 133
City of Breams Manila
Average daily rate (3) $ 163 $ 136 $ 158 $ 159
Occupancy peravailable room 97% 96% 96% 91%
Revenue peravailable room (4) $ 158 5 149 $ 152 $ 145
Other Information:
Altira Macau
Average number of table games 103 114 107 121
Average number of gaming machines 120 62 73 62
Table games win per unit per day (5) $19,358 $13.447 $15.478 $13.448
Gaming machines win per unit per day (6} $ 112 3 94 5 106 $ 93
City of Breams
Average number of table games 479 488 479 494
Average number of gaming machines 712 956 746 1,029
Table games win per unit per day (5) $15,013 $15.319 316,408 $15.027
Gaming machines win per unit per day (6) $ 726 $ 466 $ 557 $ 381
Studio City
Average number of table games 293 266 288 251
Average number of gaming machines 883 1,103 951 1,097
Table games win per unit per day (5) $14,123 $ 8,282 $12,932 $ 6871
Gaming machines win per unit per day (6} $ 272 5 200 § 225 $ 189
City of Dreams Manila
Average number of table games 291 272 283 270
Average number of gaming machines 1.800 1.686 1,786 1.656
Table games win per unit per day (5) $ 5473 $ 4,576 $ 5432 $ 3,939
Gaming machines win per unit per day (6) $ 265 $ 255 § 271 $ 217

(3)  Average daily rate is calculated by dividing total room revenue including the tetail value of promotional allowances by total occupied rooms
including complimentary roems

(4} Revenue per available rcom is calculated by dividing total room revenue including the retail value of promotional allowances by total reems available

(5)  Table games win per unit perday is shown before discounts and commissions

(6)  Gaming machines win per unit per day is shown before deducting cost for slot points
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